
Telephone No: (350) 200 52557 - Fax No: (350) 200 47677 Centrex Fax 2442 - Email: mefs@gibraltar.gov.gi 

 

 

 
Address by Gibraltar’s Minister for Financial Services, Gilbert Licudi QC, at the 

Gibraltar Finance Centre Lunch – London 15 October 2012 
 
It is a great pleasure to be able to address such a distinguished audience as 
Gibraltar’s Minister for Financial Services. 
 
We have a buoyant financial services industry, with a very solid base. The industry 
accounts for around 14% of total employment in Gibraltar and contributes over 20% 
of GDP. It is, therefore, a very significant part of the Gibraltar economy. 
 
The industry continues to post stable growth in a number of areas, particularly in 
insurance, investment management and funds. We have achieved, for example, a 
critical mass in the insurance sector with Gibraltar considered as a mainstream 
insurance domicile within Europe. Gibraltar firms account for around 10% of the UK’s 
motor insurance market. 
 
Clearly the fact that Gibraltar is part of the European Union, with insurance 
companies, banks and investment managers having access to the European single 
market through passporting rights, is an important factor in Gibraltar’s success. 
It is increasingly apparent that Gibraltar’s future in financial services rests with high 
end, high value-added business based on a model of low tax, transparency and 
international co-operation. 
 
It is important, indeed vital, that the Government continues to work in partnership 
with the professionals in the industry as we have been doing since December 2011 – 
through the associations representing the various sectors and through the Finance 
Centre Council. 
 
I would like to take this opportunity to congratulate Peter Montegriffo, a former 
deputy chief minister and minister for trade and industry, on his appointment last 
week as the chairman of the Finance Centre Council.  
 
I also congratulate Stephen Reyes, a partner of Deloitte with enormous experience 
and involvement in finance centre matters, who has been appointed as deputy 
chairman. 
 
I wish to thank Kerry Blight, the outgoing chairman, for his work and commitment, not 
just for the finance centre, but for Gibraltar as a whole. 
 
I have no doubt that the new chairman and deputy chairman will have the same 
dedication and commitment and the Government looks forward to working with you 
and the rest of the council in the months and years ahead. 

 

 

 

HM GOVERNMENT OF GIBRALTAR 

Ministry of Education, Financial Services, Gaming, Telecommunications and 

Justice 

Suite 771 

Europort 

Gibraltar 



Telephone No: (350) 200 52557 - Fax No: (350) 200 47677 Centrex Fax 2442 - Email: mefs@gibraltar.gov.gi 

 

The partnership which the Government has with the private sector is one which we 
must continue to nurture. It is also a partnership which has already borne fruit. 
 
Earlier this year, following representations from and discussions with GFIA, the 
association representing the funds industry, the Government introduced new 
Experienced Investor Funds Regulations.  
 
The Regulations provide the opportunity for large funds to establish in Gibraltar using 
reputable administrators based in jurisdictions of equivalent standing to Gibraltar. 
They also allow funds to re-domicile to Gibraltar but to continue, in certain 
circumstances, to use their existing administrator. 
 
The Regulations open up a new line of business for Gibraltar. They are particularly 
important in the context of the possible relocation of funds to Europe with the advent 
of the Alternative Investment Fund Managers Directive which is due to come in next 
year. 
 
We have also introduced this year, following discussions with the Gibraltar 
Association of Pension Fund Administrators, amendments to the Income Tax Act 
which will allow overseas pensions schemes, or QROPS, to be transferred to 
Gibraltar.  
 
This again opens up a new line of business for Gibraltar. It creates work for pension 
fund administrators and provides income from taxation in respect of distributions 
from the imported pension schemes. 
 
I am delighted to be able to announce today the launch of a Code of Conduct by the 
Association. The Code is designed to ensure that the business is handled in a fully 
compliant way and upholds the reputation of Gibraltar as a key financial centre.  
 
There are other legislative changes to come to enhance Gibraltar as a financial 
services jurisdiction.  
 
The Companies Act is being updated and reformed. Work is very advanced on the 
drafting of a new Act. I am confident that the new draft will be ready before the end 
of this year. 
 
We are also working on legislation to further attract private client work through trust 
structuring. The legislation will include provisions on private trust companies, 
purpose trusts, an extension of the perpetuity period, the introduction of foundations 
and anti-forced heirship rules. 
 
All of this will expand the business base for Gibraltar operators and encourage other 
reputable businesses to set up. But it is important to remind ourselves that it is 
quality, not quantity that we are looking for. 
 
We will work on growth – with new products, new legislation, new jurisdictions, new 
players. But always with an eye to maintaining and enhancing our reputation. 
Reputation is key to the development of Gibraltar. 
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We must continue to meet all relevant international standards – on anti money 
laundering, on anti terrorist financing, in the fight against bribery and corruption. And 
we must continue to cooperate internationally on tax information exchange. 
 
When we were elected into Government in December 2011, Gibraltar had signed 18 
tax information exchange agreements. We now have 21 with 18 of them in force. 
The latest agreement was with Italy signed by me here in London two weeks ago 
with the Italian Ambassador. A further two will be signed in the next few weeks.  
 
We are also committed to negotiating and procuring double taxation agreements. 
This is being actively pursued through the establishment of a working group in this 
area. 
 
We recently received the OECD phase 1 peer review for Gibraltar. It was an 
extremely positive report with recommendations made for improvements in a number 
of areas. The Government consulted the industry on the manner of implementation 
of the recommendations.  
 
I will be able to confirm at a meeting next week in South Africa of the OECD Global 
Forum on Transparency and Exchange of Information for Tax Purposes that 
Gibraltar has already published a Bill for legislation which gives effect to the various 
recommendations in the report. 
 
Gibraltar is now ready and looks forward to the phase 2 review which commences in 
2014. 
 
Much has been done in the last few months. But there is also much that needs to be 
done.  
 
All of this requires an investment by Government in time and resources. The 
Government is making that investment by the allocation of additional resources to 
the Finance Centre Department.  
 
By the beginning of 2013, we expect the number of people in that Department to 
have more than doubled compared to what there was when we came into 
Government in December 2011. That should include three senior executives in the 
areas of insurance, funds and private clients. 
 
Together with the Finance Centre Director, Jimmy Tipping, and the rest of the staff, 
their job will be to market Gibraltar as a first class international financial services 
jurisdiction within Europe. 
 
These are exciting times for Gibraltar. There are opportunities available which we 
are determined to grasp. But with opportunities come challenges. 
 
Many of the challenges come in the form of EU directives – Mifid II, the Alternative 
Investment Fund Managers Directive which I already mentioned, and Solvency II. 
 
In addition, we face the US FATCA legislation which is massively extra-territorial and 
involves reporting to US authorities on US clients. 
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The Gibraltar Government and Gibraltar firms are well placed to meet these 
challenges and take advantage of the opportunities which are available. 
 
Our reputation, robust regulation, access to the single European market, low, not 
zero, tax and an attractive lifestyle are a powerful combination to bring new business 
to Gibraltar. 
 
We have seen global chaos in the last few years, especially with the financial crisis 
since 2008. Despite this, Gibraltar has not just held its own, we have continued to 
grow. 
 
Gibraltar is doing well. The Government has no doubt that we will continue to do 
well. 
 
Our aim is to make Gibraltar the jurisdiction of choice within Europe for financial 
services in a number of areas. It is an aim which we are already on the road to 
achieving.  
 
The Government will work in partnership with the industry and will spare no effort to 
make sure that our ambition for Gibraltar in financial services is achieved. 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


